City of Goodview

City Council Minutes – Special Meeting

October 9, 2012
The meeting was called to order by Mayor Jack Weimerskirch at 8:00 a.m.

The Pledge of Allegiance was said.

Upon Roll Call:
Mayor Jack Weimerskirch, and Councilmembers Dick
Ledebuhr, Steve Baumgart, Sandy Erdman, and Mike Alexander
were present.

City Staff Present:  City Administrator Dan Matejka, Director of Public Works Greg Volkart, Police Chief Kent Russell, and Maintenance II worker Dave Schultz.
The City Administrator clarified for the Council the reason for the meeting was to approve a revised lease agreement for the property located at 4054 Sixth Street in Goodview with a new prospective tenant – Ms. Jen Laturno.  He went through some of the highlights of the lease (i.e.; term length, rental amount, utility cost responsibility, property taxes, etc.).  Councilmember Erdman questioned the financial wherewithal of the tenant, of which she was told there would be a silent partner involved on Ms. Laturno’s side of things who would be providing some financial support for the tenant.  However, this silent partner would not have any legal claim in the lease.  Councilmember Alexander mentioned he has been thinking about this for a while, and suggested the Council should consider selling the property on a Contract for Deed with the stipulation it remain a bar, and the Goodview Activity Group (GAG) would continue to have a charitable gambling presence there.  He went onto say the City could enter into this one-year lease, but indicate to the tenant we potentially might be looking to sell the property at the conclusion of the lease.  The Mayor mentioned that he and Councilmember Ledebuhr are reluctant to sell because of the return of revenue from GAG, and the fact that when the City has been involved in a bond rating, the bond counsel usually looks at what other sources of revenue a City has besides taxes.  Lease revenue provides another source.  The Mayor indicated that necessary repairs (i.e.; remodeling the bathrooms) are proceeding.  Councilmember Baumgart questioned what sort of revenue this establishment generates for the City, of which he was told it was mainly the rental income and donations from GAG.  He asked if the City has spent any dollars in the past on the building.  The Director of Public Works pointed out the building use to be the Goodview Municipal Liquor Store, so yes the City has invested dollars into the structure.  Councilmember Erdman voiced her opinion to give Ms. Laturno a year, and then review it at that time.  Mr. Matejka pointed out Ms. Laturno will have to let the City know of her intention to renew or not 90 days prior to October 1 (basically July 1, 2013) per the lease.  Councilmember Alexander indicated he doesn’t believe there is any language in the proposed lease giving the City any authority not to renew with the tenant.  The City Administrator said he would check with the City Attorney about this, and report back to the Council.  Councilmember Alexander said that wasn’t necessary as he just wanted it known.  The Mayor said one way to accomplish this would be by raising the rent more than normal.  Councilmember Ledebuhr questioned why the City would do such a thing if the business was doing well, of which it was mentioned that wouldn’t be the intent if the business was being successful.  He also questioned why the topic of selling the property would be brought up now when the City has spent the time and effort, and cost, to revise the lease.  Councilmember Baumgart indicated he believes the new tenant should meet with the Chief of Police to discuss not only the future, but also the past.  The Mayor said this meeting will take place to talk about expectations from both sides of the fence.  Councilmember Baumgart went onto say the City needs to encourage Ms. Laturno, and help her succeed.  The Mayor stressed the City is looking at this as a partnership to do just that.  Councilmember Erdman moved and Councilmember Ledebuhr seconded to approve the lease with Ms. Jen Laturno as presented.  All voted aye, and the motion carried.
The second item on the agenda was the possible approval of the liquor licenses for the new tenant.  The City Administrator indicated the City had not received the necessary paperwork yet, so this item can’t be acted on at this time.  He went onto say hopefully the forms will be received in time to be included on next Monday’s regular City Council agenda.
Mr. Greg Volkart and Mr. Dave Schultz gave the Council a brief update on what is going on at the location now as it pertains to remodeling and so-forth.

Councilmember Erdman moved and Councilmember Baumgart seconded to adjourn.  All voted aye, motion carried.

Adjournment at 8:27 a.m.
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